(A) NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of preparation

The condensed interim financial statements for the quarter and the period ended 30th September 2010 have been prepared in accordance with Financial Reporting Standard FRS 134 (Interim Financial Reporting) issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9, part K of the Main Market Listing Requirements of the Bursa Malaysia Securities Berhad. The condensed financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31st December 2009.

1.1
Change in accounting policies and adoption of new policy resulting from adoption of new and revised Financial Reporting Standards (“FRSs”)

The significant accounting policies and methods of computation applied in the unaudited condensed interim financial statements are consistent with those adopted in the most recent audited annual financial statements for the year ended 31st December 2009 except for the adoption of the following new/revised FRSs, Issues Committee Interpretations (“IC Interpretations”) and Amendments to FRSs (including their consequential amendments) which are effective for the financial periods beginning 1st January 2010:



FRS 4




Insurance Contracts



FRS 7




Financial Instruments: Disclosures

FRS 8




Operating Segments

FRS 101
Presentation of Financial Statements (revised)



FRS 123



Borrowing Costs (revised)

FRS 139
Financial Instruments: Recognition and Measurement

Amendment to FRS 1
First-time Adoption of Financial Reporting Standards 

Amendment to FRS 2
Share-based payment – Vesting Conditions and Cancellations

Amendment to FRS 5
Non-current Assets Held for Sale and Discontinued Operations

Amendment to FRS 7
Financial Instruments: Disclosures

Amendment to FRS 8
Operating Segments

Amendment to FRS 107
Statement of Cash Flows

Amendment to FRS 108
Accounting Policies, Changes in Accounting Estimates and Errors

Amendment to FRS 110
Events after the Reporting Period

Amendment to FRS 116
Property, Plant and Equipment

Amendment to FRS 117
Leases

Amendment to FRS 118
Revenue

Amendment to FRS 119
Employee Benefits

Amendment to FRS 123
Borrowing Costs

Amendment to FRS 127
Consolidated and Separate Financial Statements

Amendment to FRS 128
Investments in Associates

Amendment to FRS 129
Financial Reporting in Hyperinflationary Economies

Amendment to FRS 131
Interests in Joint Ventures

Amendment to FRS 132
Financial Instruments: Presentation

Amendment to FRS 134
Interim Financial Reporting

Amendment to FRS 136
Impairment of Assets

Amendment to FRS 138
Intangible Assets

Amendment to FRS 140
Investment Property

Improvement to FRSs (2009)

Improvements to FRSs (2009)



IC Interpretation 9


Reassessment of Embedded Derivatives



IC Interpretation 10


Interim Financial Reporting and Impairment

IC Interpretation 11
FRS 2 – Group and Treasury Share Transactions



IC Interpretation 13


Customer Royalty Programmes

IC Interpretation 14
FRS 119 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction

The adoption of the above new/revised FRSs, IC Interpretations, and Amendments to FRSs do not result in any significant impact on the financial statements of the Company and of the Group upon their initial application except for the changes arising from the adoption of FRS 4, FRS8, FRS 101 and FRS 139.

FRS 4 – Insurance contracts

The adoption of FRS 4 does not have any significant impact on the financial statements of the Group other than expanded disclosure requirements. Certain comparative figures have been restated to comply with FRS 4.

FRS 8 – Operating Segments

FRS 8, which replaces FRS 114, Segment Reporting, requires identification and reporting of operating segments based on internal reports that are regularly reviewed by the entity’s chief operating decision maker in order to allocate resources to the segment and to assess its performance. Currently, the Group presents segment information in respect of its business segments, which is also the basis of presenting its monthly internal management reports. The basis of measurement of segment results, segment assets and segment liabilities are same as the basis of measurement for external reporting.

FRS 139 – Financial Instruments: Recognition and Measurement

FRS 139, sets out the new requirements for the recognition and measurement of the Group’s financial instruments. Financial instruments are recorded initially at fair value. Subsequent measurement of the financial instruments at the balance sheet date reflects the designation of the financial instruments. 

In accordance with the transitional provisions of FRS 139, the changes are applied prospectively and the comparatives as at 31st December 2009 are not restated. Instead the changes have been accounted for by restating the opening retained profits of the Group.

The following FRSs, amendments to FRSs and IC Interpretations were in issue and are effective for annual periods commencing on or after 1st July 2010, and have yet to be adopted by the Group.

FRS 1
First-time Adoption of Financial Reporting Standards (revised)



FRS 3




Business Combinations (revised)

Improvements to FRSs (2010)
Improvements to FRSs (2010)



IC Interpretation 12


Service Concession Arrangements

IC Interpretation 15
Agreements for the Construction of Real Estate

IC Interpretation 16
Hedges of a Net Investment in a Foreign Operations

IC Interpretation 17
Distributions of Non-cash Assets to Owners

1.2 Discontinuing operation

The discontinuing operation in this report have been presented in accordance with FRS 5: Non Current Assets Held for Sale and Discontinued Operations. Accordingly, the financial results of Jerneh Insurance Berhad (“JIB”) and Jerneh Asia Reinsurance Limited (“JAR”) are disclosed separately in the consolidated income statements as discontinuing operation.

The financial results of the discontinuing operation for the period ended 30 September are as follows:
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Current Year

3rd Quarter

To date

Basic

30-Sep-10

30-Sep-10

Net profit from continuing operations attributable to ordinary 

shareholders (RM'000)

   Profit for the period

4,980

            

 

10,755

             

 

Net profit from discontinuing operations attributable to ordinary 

shareholders (RM'000)

   Profit for the period

16,356

          

 

33,034

             

 

Weighted average number of ordinary shares in issue ('000)

180,721

        

 

180,721

           

 

Basic earnings per ordinary share (sen) for:

   Continuing operations

2.76

             

 

5.95

                

 

   Discontinuing operations

9.05

             

 

18.28

              

 

11.81

            

 

24.23

              

 

Diluted

Net profit from continuing operations attributable to ordinary 

shareholders (RM'000)

   Profit for the period

4,980

            

 

10,755

             

 

Net profit from discontinuing operations attributable to ordinary 

shareholders (RM'000)

   Profit for the period

16,356

          

 

33,034

             

 

Weighted average number of ordinary shares in issue ('000)

247,060

        

 

247,060

           

 

Diluted earnings per ordinary share (sen) for:

   Continuing operations

2.02

             

 

4.35

                

 

   Discontinuing operations

6.62

             

 

13.37

              

 

8.64

             

 

17.72

              

 






2.     Qualification of audit report of the preceding annual financial statements
There was no qualification in the audit report of the preceding annual financial statements.

3.
Explanatory comments about the seasonality or cyclicality of operations


The Group's operations are not seasonal or cyclical in nature.

4.
Nature and amount of items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

5.
Changes in estimates of amounts reported in prior financial years 

Pursuant to the adoption of FRS 139 which is effective for financial periods beginning 1st January 2010, adjustments of RM23,101,000 has been made to the opening retained profit, minority interest and fair value reserve on 1st January 2010.

6.
Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

There were no new issuance and repayment of debt securities, share buy-backs, share cancellations or shares held as treasury shares during the quarter ended 30th September 2010.

7.
Dividend paid

No dividend has been paid for the current quarter.

8. Segmental reporting 
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5,504
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(1,142)
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46,053

      

 

1,142
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57,183
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1,119

1,227

2,346

Interest expense

(2,346)

-

         

 

(2,346)
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1,203

7,729

8,932
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-
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Profit before taxation

13,336

56,151

69,487

Taxation

(2,581)

(15,595)
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10,755

40,556

51,311

Minority interest

-

     

 

(7,522)

(7,522)

               

 

Net profit for the period 

ended 30 September 2010

10,755

33,034

43,789

Profit after taxation 

Continuing Operations

Discontinuing Operation


9.
Valuations of property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment loss (if any).

10.
Material events not reflected in the financial statements

There were no material subsequent events to be disclosed as at the date of this report.

11.
Changes in the composition of the Group
There were no changes in the composition of the Group during the financial year-to-date, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations, except the following: 

The Company had on 14th September 2010 announced that it had received approval from the Ministry of Finance through Bank Negara Malaysia to dispose off its entire 80% equity interest in JIB to ACE INA International Holdings, Ltd for a total cash consideration of RM523.2million (“Proposed Disposal”), subject to adjustment to reflect the book value of JIB at the closing of the Proposed Disposal. 

On 7th October 2010, the Company had announced that it had entered into a conditional share purchase agreement with ACE INA in relation to the Proposed Disposal. The Company had announced on 2nd November 2010 that an extraordinary general meeting (“EGM”) in relation to the Proposed Disposal will be held on 18th November 2010.

The Company subsequently made an announcement on 18th November 2010 that its shareholders have approved the resolutions pertaining to the Proposed Disposal and Proposed Share Buy-Back. 

With the Share Purchase Agreement now being unconditional and in compliance with Bursa’s guidelines, the results of the group’s performance are now accordingly segregated into continuing operations and discontinued operations. JIB’s reclassification reflects the effect of the disposal.

12.
Commitments and contingent liabilities

In the normal course of business, the Group makes various commitments and incurs certain liabilities on behalf of customers. Details of the Group's commitments and contingent liabilities as at 16th November 2010 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) are as follows: -

Capital Commitments

RM’000

Approved and contracted for

   1,076       



  =====

The Company has unsecured contingent liabilities in respect of guarantee facilities with banks totaling RM58.14 million (2009: RM75.61 million). It is anticipated that no material liabilities will arise as a result of the guarantees.

(B)
ADDITIONAL DISCLOSURES IN COMPLIANCE WITH THE BURSA MALAYSIA LISTING REQUIREMENTS

1.
Review of the performance of the Company and its principal subsidiaries
The Group’s revenue for continuing operations for the period ended 30th September 2010 was 2.5% lower than the RM29.14 million achieved for the corresponding period in 2009. The decrease was mainly due to lower revenue earned by most of the subsidiary companies.

Group profit before tax for continuing operations increased by 235.7% to RM13.3million as opposed to RM4.0 million in the previous corresponding period. The significant improvement was mainly due to the positive results from the associated companies.

Net profit after tax from discontinued operation was 78.9% higher when compared with previous corresponding period. The increase is mainly due to the higher premium income coupled with less premium reserving strain reported.

2.
Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter

The Group’s profit before tax for continuing operations for the current quarter increased by 128.0% to RM5.7 million as compared to RM2.5 million achieved in the preceding quarter. The increase was mainly attributable to the better results from associated companies as compared to the preceding quarter. 
Net profit after tax from discontinued operation was higher compared to the preceding quarter mainly due to improvement in investment income, decrease in premium reserve and lower claims for the quarter.

3. Prospects for the current financial year

The Group’s continuing operations of broking and credit leasing are expected to perform in line with targets. 

The performance of the life sectors managed by our associates and joint venture partners continues to improve and has to date contributed profits to our bottom line. 

The non life insurance sector in both Thailand and Philippines have been downsized but continue to face difficulties due to high claims, natural disasters and a very competitive environment. The current strategy is not to grow this sector until the industry improves. 

JAB will be classified as a Cash Company under PN16 of the Listing Requirements. In addition it will also be classified as an affected listed issuer under PN17 of the Listing Requirements by virtue of the disposal of its major business. In this regard, the Company would have to regularise its condition as a Cash Company and/or affected listed issuer within the stipulated timeframes set out under the Listing Requirements. The Group will endeavor to look for a new core business.

4.
Variance of JAB Group's actual profit from forecast profit


Not applicable.

5. Taxation

	 

 
	Current Year 

3rdQuarter

30-Sept-10
	Current Year

 To date

30-Sept-10

	 
	 
	RM’000
	RM’000

	
	
	

	Current year's provision 
	673
	2,581

	
	
	

	 
	 
	 
	 

	Effective tax rate
	14%
	26%

	 
	 
	 
	 


The effective tax rate for the current year to date was slightly higher than the statutory tax rate due to certain non tax deductible expenses and provisions. However, the effective tax rate for the current quarter is lower than the stautory tax rate due to availability of tax losses brought forward from prior financial years to be utilised by certain subsidiaries.

6.
Sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.
7.
Quoted securities

(a) The purchase and disposal of quoted securities by the Group (other than those subsidiary companies involved in the insurance business) for the current quarter ended 30th September 2010 are as follows: -


RM'000
Purchase of quoted securities                      11,147


======
Sale of quoted securities
  12,955         


======
Profit arising therefrom   
    1,808           


======
(b) 
As at 30th September 2010, the Group's investment in quoted shares (other than by those subsidiary companies involved in the insurance business) is as follows: -


RM'000

At Market Value
 23,960             


======
8.
Status of corporate proposals 

The status of utilisation of proceeds from Renounceable Rights Issue is as follows:

	
	Approved utilisation by SC
	Reallocation
	   Utilised as at

   30-Sept-10
	Balance yet to 

be utilized

	
	   RM’000
	   RM’000
	    RM’000
	   RM’000

	Repayment of borrowings
	     57,000
	-
	    (57,000)
	          -   

	Overseas investments in

insurance business
	     30,000
	 -
	    (25,513)
	    4,487

	Local investments in 

Insurance business
	 -
	      6,200
	      (6,200)
	           -

	Working capital
	     17,543
	     (5,903)
	         (257)
	11,383

	Expenses in relation to the

Rights Issue with Warrants
	       1,600
	        (297)
	      (1,303)
	           -

	Total
	   106,143
	          -
	    (90,273)
	      15,870


The deadline as approved by Securities Commission for the utilisation of proceeds from Renounceable Rights Issue is 31st July 2009. The Group has announced on 31st July 2009 to extend the timeframe for the utilisation of the balance unutilised proceeds to 31st July 2011.

9.      Group borrowings

The Group borrowings as at 30th September 2010 are short term and unsecured.

10.
Off Balance Sheet risk 

The Group did not have any financial instruments with off balance sheet risk as at 16th November 2010, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.
11.
Material litigation 

JIB terminated a software development agreement entered into in 2003 with CMS I-Systems Berhad for the development of a general insurance software programme for a contract sum of RM2 million. JIB terminated the said agreement as a consequence of project delays and non-completion of deliverables.

CMS I-Systems Berhad has made a claim for breach of contract (without specifying any amount) and invoiced JIB RM5,466,968 for work performed up to the point of termination, which in turn, has been disputed. The matter has been referred to the next session of arbitration which has been rescheduled by the arbitrator to November 2010. Both parties have closed their case in November 2010.

JIB’s directors have been advised by counsel that JIB has a reasonable chance to defend the matter. 

12.
Dividend 
No interim dividend has been recommended. 

13.
Earnings per share        
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 Kuala Lumpur 
By order of the Board

22nd November 2010
CHOY CHIEW LING
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																				Current Year		Current Year

																				3rd Quarter		To date

						Basic														30-Sep-10		30-Sep-10

						Net profit from continuing operations attributable to ordinary

						shareholders (RM'000)

						Profit for the period														4,980		10,755

						Number of ordinary shares in issue as of 1st January 2007 ('000)														- 0		- 0

						Effect of shares issued during the year ('000)														- 0		- 0

						Net profit from discontinuing operations attributable to ordinary

						shareholders (RM'000)

						Profit for the period														16,356		33,034

						Weighted average number of ordinary shares in issue ('000)														180,721		180,721

						Basic earnings per ordinary share (sen) for:

						Continuing operations														2.76		5.95

						Discontinuing operations														9.05		18.28

																				11.81		24.23

						Diluted

						Net profit from continuing operations attributable to ordinary

						shareholders (RM'000)

						Profit for the period														4,980		10,755

						Net profit from discontinuing operations attributable to ordinary

						shareholders (RM'000)
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						Effect of dilution :

						Warrant ('000)

						Adjusted weighted average number of ordinary shares for

						calculating diluted earnings per ordinary share ('000)

						Weighted average number of ordinary shares in issue ('000)														247,060		247,060

						Diluted earnings per ordinary share (sen) for:

						Continuing operations														2.02		4.35

						Discontinuing operations														6.62		13.37

																				8.64		17.72
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												TIBL/TIBP/KRM		JCL		JAC/JIHK		MMS/JHS		JAB								JIB/JAR

				By business segment

		By business segment								Continuing Operations																		Discontinuing Operation

										Underwriting								Administration										Underwriting

										general				Credit		Trading in		and										general
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										RM'000		RM'000		RM'000		RM'000		RM'000		RM'000		RM'000		RM'000				RM'000		RM'000		RM'000				RM'000

				REVENUE

				Total revenue								8,910		6,027		13,421		131		- 0		(68)		28,421				199,452		(194)		199,258				227,679

				Other operating income								225		377		907		602		560		(1,454)		1,217				12,664		- 0		12,664				13,881

				RESULTS

				Segmental results						23,371		4,178		5,504		3,440		33		(2,025)		(1,142)		9,988				46,053		1,142		47,195				57,183

				Interest income																				1,119								1,227				2,346

				Interest expense																				(2,346)								- 0				(2,346)

				Other non-operating items																				1,203								7,729				8,932

				Share of associated

				companies' profits																				3,372								- 0				3,372

				Profit before taxation																				13,336								56,151				69,487

				Taxation																				(2,581)								(15,595)				(18,176)

				Profit after taxation																				10,755								40,556				51,311
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				Net profit for the period

				ended 30 September 2010																				10,755								33,034				43,789
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								Current		Preceding Year		Current		Preceding Year

								Year		Corresponding		Year		Corresponding

								3rd Quarter		3rd Quarter		To date		Period

								30-Sep-2010		30-Sep-2009		30-Sep-2010		30-Sep-2009

								RM '000		RM '000		RM '000		RM '000

						Operating revenue		69,531		59,640		199,258		152,971

						Operating costs applicable

						to operating revenue		(39,554)		(42,152)		(120,631)		(116,983)

						Gross profit		29,977		17,488		78,627		35,988

						Other operating income		10,895		2,422		12,664		14,456

						Other operating expenses		(17,833)		(9,481)		(44,096)		(34,633)

						Profit from operations		23,039		10,429		47,195		15,811

						Investment income (net)		5,674		5,561		8,956		16,632

						Profit before taxation		28,713		15,990		56,151		32,443

						Taxation		(7,723)		(3,740)		(15,595)		(9,777)

						Profit for the period		20,990		12,250		40,556		22,666
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